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Market Outlook 

The stock market on Wednesday remained volatile 
throughout the day and concluded the session in the red zone 
amid escalated political tensions in the country. The 
Benchmark KSE-100 index made an intra-day high and low at 
64,550.94 (380.37 points) and 63,873.63 (296.94 points) 
respectively while closed at 63,919.84 by losing 250.73 points. 
Trading volume increased to 337mn shares as compared to 
254mn shares on the previous trading day. Going forward, we 
expect the market to remain positive amid reduction in cutoff 
across different tenures in TBills auction, hinting token cut in 
the upcoming MPC meeting. The resistance for the index 
resides at 65,000, if it breaks above this level then it will be 
targeting 67,000. Meanwhile the support for the index resides 
at 63700. 

 

      Key News 
 

 
International 

Global Stocks Advance Ahead of US Inflation Data: Markets 
Wrap 
Japan’s stocks led an advance in Asian equities while the dollar 
slipped as investors awaited US inflation data that will help 
clarify the path for Federal Reserve policy. Benchmark 
Japanese share gauges were poised to notch fresh three-
decade highs, thanks in part to the yen’s see more… 
 
Oil prices tick up as Middle East tensions rise 
Oil prices ticked higher in Asian trading as markets measured 
rising tensions in the Middle East against a surprise build in 
U.S. crude stockpiles that pushed oil benchmarks down about 
80 cents in the previous session. U.S. West Texas Intermediate 
crude futures gained 20 cents, or 0.28%, to reach $71.57 a 
barrel by 0202 GMT. Benchmark Brent crude oil. see more… 

Politics 

General elections; ECP to publish revised list today 
The poll organisation is scheduled to publish Thursday (Jan 11) 
the revised list of the candidates contesting the upcoming 
general elections, after the time period for deciding appeals 
by the appellate tribunals against the decisions of returning 
officers related to nomination papers submission ended 
Wednesday. see more… 

Economy 

PKR: upward trajectory - Positive  
The Pakistani rupee maintained its upward trajectory against 
the US dollar for the sixth successive session, appreciating a 
marginal 0.03% in the inter-bank market on Wednesday. As 
per the State Bank of Pakistan (SBP), the rupee settled at 
281.13 after an increase of Re0.09. On Tuesday, the rupee had 
registered a marginal gain to settle at 281.22 against the US 
dollar. see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 21,618.70  73.85 0.34% ▲ 

 DSE 30                   2,101.90  0.33 0.02% ▼ 

 SHANGHAI                   2,879.17  1.46 0.05% ▲ 

 Hang Seng                 16,296.00  211.00 1.31% ▲ 

 Nikkei 225                 35,117.50  675.78 1.96% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,651.76  32.2 0.42% ▼ 

 DAX 30                 16,689.81  1.45 0.01% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 37,695.73  170.57 0.45% ▲ 

 S&P 500                   4,783.45  26.95 0.57% ▲ 

 NASDAQ                 16,793.04  114.34 0.69% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   2,033.25  5.45 0.27% ▲ 

 Oil-WTI (bbl)                        71.50  0.13 0.18% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      281.28  0.06 0.02% ▲ 

 EURO/PKR                      307.56  0.55 0.18% ▼ 

 GBP/PKR                      357.26  1.1 0.31% ▼ 

 AED/PKR                        76.59  0.02 0.03% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   

40

45

50

55

60

65

70

-300

 200

 700

 1,200

 1,700

 2,200

10-Nov 30-Nov 20-Dec 10-Jan

KSE 100

https://www.bloomberg.com/news/articles/2024-01-10/stock-market-today-dow-s-p-live-updates
https://www.reuters.com/markets/commodities/oil-prices-tick-up-middle-east-tensions-rise-2024-01-11/
https://epaper.brecorder.com/2024/01/11/12-page/982207-news.html
https://www.reuters.com/markets/commodities/oil-prices-tick-up-middle-east-tensions-rise-2024-01-11/
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Pakistan among states to see foreign investment hit by polls-
related uncertainty: WB – Neutral 
While keeping Pakistan’s GDP growth projections unchanged at 
1.7 and 2.4 percent for FY24 and FY25, the World Bank (WB) states 
that parliamentary elections are scheduled for 2024 in several 
South Asian countries, including Pakistan, and heightened 
uncertainty around these elections could dampen foreign 
investment. “In a number of SAR economies see more… 
 

High lending rates, inflation weigh growth outlook down – 
Neutral 
In Pakistan, the economic outlook for FY24 remains subdued, with 
growth projected at only 1.7pc. Monetary policy is expected to 
remain tight to contain inflation, while fiscal policy is also set to be 
contractionary, reflecting pressures from high debt-service 
payments”, said the World Bank in its latest publication Global 
Economic Prospects — January 2024” released. see more… 
  

Disinformation may undermine new govts’ legitimacy, warns 
World Economic Forum – Neutral 
The report warned that the widespread use of misinformation and 
disinformation, and tools to disseminate it, may undermine the 
legitimacy of newly elected governments in countries that are 
heading to polls in the coming years, including Pakistan, India, 
Indonesia, Mexico, the UK and US. The report, released ahead of 
the upcoming gathering of political and see more… 
 

Dec workers’ remittances post 5.4pc growth MoM - Neutral  
Inflows of workers’ remittances recorded 5.4 percent growth in 
December 2023 compared to November 2023, the State Bank of 
Pakistan (SBP) reported on Wednesday. According to SBP, 
Pakistan received home remittances amounted to $ 2.381 billion 
in Dec 2023 compared to $ 2.258 billion in Nov 2023, depicting an 
increase of $ 123 million. Year on Year basis, inflows of workers’ 
remittances also recorded an increase of. see more… 
 

Govt borrows Rs283bn thru MTB auction - Neutral  
Overall, T-Bill auction fetched record participation of Rs2.75 
trillion, however the federal government raised only Rs283 billion 
including Rs 66 billion of non-competitive bids as against the 
target of Rs100 billion and maturity of Rs122 billion. Analysts at 
Topline said that investors aggressively tried to lock in rates at 
higher yields amid expectation of rate fall. But the government 
raised far lesser amount compared to received bids. see more… 
  
 
 
 
 
 
 
 
 
 
  
 

PSO wins govt approval to import HSD on behalf of all OMCs 
– Positive 
Pakistan State Oil (PSO), the country's largest oil marketing 
company, has received approval from the government to 
exclusively import high-speed diesel (HSD) to meet the 
domestic demand, an official document showed. The 
Petroleum Division of the Ministry of Energy has agreed to 
PSO's proposal, made in September last year,. see more… 
 

Govt grants SAZEW first license for electric rickshaw 
manufacturing – Positive 
Sazgar Engineering Works Limited ( SAZEW) received the first 
license for electric rickshaw manufacturing at a special event 
hosted by the Punjab Transport Department in Lahore on 
Tuesday. Caretaker Punjab Chief Minister Mohsin Naqvi, 
present at the ceremony, expressed optimism about a future 
dominated by all-electric vehicles in Pakistan . see more… 
 

Makers raise steel prices amid dull demand – Positive 
Pakistan Association of Large Steel Producers (PALSP) General 
Secretary Syed Wajid Bukhari claimed that the new rates of 
steel bars hovered between Rs250,000-262,000 per tonne 
depending on the quality. He said some loss-making mills 
could not pass on the needed increase due to low demand. 
Several units have closed recently and many declared losses 
and most of the mills are working on see more… 

 

PC approves sale of 51pc stake in PIA, advances legal 
segregation plan – Neutral 
The Privatisation Commission (PC) in its recent board meeting, 
chaired by Privatisation Minister Fawad Hasan Fawad, has 
given the go-ahead for the transaction structure to sell a 
minimum of 51 percent stake in Pakistan International Airlines 
(PIA), as reported by Express Tribune. This move comes after 
the strategic division of PIA’s balance sheet,. see more… 
 

Cybersecurity budget gaps leave many companies 
vulnerable to attacks: study – Neutral 
Globally, 15 percent of companies have experienced cyber 
incidents due to insufficient cybersecurity investment in the 
last two years, according to a study by Kaspersky, a global 
cybersecurity and digital privacy company. The study, which 
surveyed IT security professionals from small and medium 
enterprises (SMEs) and large corporations, found. see more… 

 
 

https://www.thenews.com.pk/print/1146721-pakistan-among-states-to-see-foreign-investment-hit-by-polls-related-uncertainty-wb
https://www.dawn.com/news/1804792/high-lending-rates-inflation-weigh-growth-outlook-down
https://www.dawn.com/news/1804883/disinformation-may-undermine-new-govts-legitimacy-warns-world-economic-forum
https://epaper.brecorder.com/2024/01/11/1-page/982123-news.html
https://www.brecorder.com/news/40283055/govt-borrows-rs283bn-thru-mtb-auction
https://www.thenews.com.pk/print/1146556-pso-wins-govt-approval-to-import-hsd-on-behalf-of-all-omcs
https://profit.pakistantoday.com.pk/2024/01/10/govt-grants-sazew-first-license-for-electric-rickshaw-manufacturing/
https://www.dawn.com/news/1804791/makers-raise-steel-prices-amid-dull-demand
https://profit.pakistantoday.com.pk/2024/01/10/pc-approves-sale-of-51pc-stake-in-pia-advances-legal-segregation-plan/
https://www.thenews.com.pk/print/1146562-cybersecurity-budget-gaps-leave-many-companies-vulnerable-to-attacks-study
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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